Statement by Highland - Palestine:  


 November  2018

Highland Council Pension Fund, General Dynamics and Saudi Arabia

Earlier this year Highland Palestine drew attention to Highland Council Pension Fund’s £6 million investment in US arms company, General Dynamics. We pointed out that, as a supplier of the MK-82 and MK-84 bombs used by Israel against the people of Gaza in 2014, General Dynamics is complicit in numerous breaches of international law, human rights violations and potential war crimes. 

Our further research has revealed that General Dynamics is also closely linked with the regime in Saudi Arabia with its notorius record of human rights violations and its appalling disregard for human life in the war in Yemen. Our investigations have shown that the business activities of General Dynamics are highly sensitive to political developments, making investment in the company not only controversial but also extremely risky.

In 2014 General Dynamics Land Systems (GDLS), based in London, Ontario, entered into a 15 billion Canadian dollar deal to supply the Saudi Arabian government with 928 light armoured vehicles, including 119 LAV-6 vehicles fitted with 105-millimetre cannons. Details of the deal were initially kept secret under a confidentiality agreement demanded by the Saudi government. General Dynamics has confirmed that GDLS exports 90 per cent of its products, with the majority of its current business dependent on Saudi Arabia.

In December 2017 Saudi Aramco awarded a contract to the local subsidiary of General Dynamics. The contract involves installing long-range integrated security systems at nine offshore sites in the Gulf. The work will be carried out in conjunction with the Saudi Binladin Group.

In June 2018 the US army awarded General Dynamics a $149 million contract for various Hydra 70 rockets and components for foreign military sales to Saudi Arabia, Afghanistan, Kenya, Jordan, Nigeria and Qatar. 

In August 2018 a branch of the Canadian government, Global Affairs Canada, published a statement calling on the Saudi Kingdom to release a number of recently-arrested women’s rights activists. In response, Saudi Arabia accused the Canadian government of meddling in its affairs and expelled Canada’s ambassador. The Saudi government then announced that it would freeze all new trade and investment transactions with Canada and ordered the return of 18,000 Saudi students studying in Canada. In September it was announced that the contract with GDLS had been cut from 928 to 742 vehicles, putting at risk 2,000 jobs at GDLS and a further 5,000 jobs at 37 supplier companies.

Since March of this year General Dynamics’ share price has fallen from $226 to $187. Highland-Palestine has called on Highland Council Pension Fund to disinvest from General Dynamics and we understand that the Investment sub-committee has held discussions with Pyrford, the fund manager that holds those shares on behalf of the Council. While we would argue that it is unacceptable for public funds to be invested in a company with such a dubious social and ethical profile, it would also seem to make little sense for the Council to invest in a company that poses such a significant financial and reputational risk. 

The above statement was sent by Highland - Palestine to all local newspapers and to members of the Highland Council Pension Fund on the 24th October, so far without response. Although we had some success over the summer in raising the issue of the Council's investment in General Dynamics, there seems to be a general unwillingness on the part of the media and the Council itself to recognise the serious implications for the Council of retaining an investment in General Dynamics. 

